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INDEPENDENT AUDITORS’ REPORT 

 

To the Board of Directors 
of the Aptos/ La Selva Fire Protection District 

Aptos, California 
 

We have audited the accompanying financial statements of the governmental activities and each major fund 
of the Aptos/ La Selva Fire Protection District (District), as of and for the year ended June 30, 2018, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial statements 
as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District, as of June 30, 
2018, and the respective changes in financial position thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Change in Accounting Principle 

As discussed in Note 1 to the financial statements, in 2018 the District adopted new accounting guidance, 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. 
Our Opinion is not modified with respect to this matter. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, pension information, OPEB information, and budgetary comparison information on 
pages 3–6 and 39-45 be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Badawi and Associates, CPAs 
Oakland, California 
June 7, 2019 
 
 























 
A. Organization 

B. District Officers 



C. Accounting Records 

D. Minutes

E. Budgetary procedure 

A. Introduction 

B. New Accounting Guidance 

 Accounting and Financial Reporting for Postemployment Benefits Other Than 
Pensions -



B.  New Accounting Guidance, Continued 

, Irrevocable Split-Interest Agreements –

 Omnibus 2017

Certain Debt Extinguishment Issues –

C. Basis of Accounting and Measurement Focus 



D. Summarized Financial Information 

E. Financial Statement Presentation 



E.   Financial Statement Presentation, Continued 



F. Property tax 

G. Cash in county treasury 

H. Accounts receivable 

I. Inventory, materials and supplies 

J. Prepaid items 

K. Liability for compensated absences 



L. Long-term debt 

M. Capital assets 

N. Deferred outflows/inflows of resources 



O. Services and supplies expense 

P. Estimates 

Q. Unrealized gains and losses 

R. Pensions

S. Other Post-Employment Benefits (OPEB) 



A . Investment with Santa Cruz County Investment Pool
 

Recurring

B. Interest Rate Risk 



B.   Interest Rate Risk, Continued 

 

 

C. Concentration of Credit Risk 



A. Plan Description 

B. Benefits Provided 



B.   Benefits Provided, Continued 

Contributions



C.  Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to        
     Pensions 

Proportion - June 30, 2016 0.18426%
Proportion - June 30, 2017 0.17676%

Change - Increase (Decrease) -0.00750%



C.  Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to        
     Pensions, Continued 



C.  Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to        
     Pensions, Continued 

Discount Rate 



C.  Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to        
Pensions, Continued 

1% Decrease 6.15%
Net Pension Liability 27,139,061$      

Current Discount Rate 7.15%
Net Pension Liability 17,530,076$      

1% Increase 8.15%
Net Pension Liability 9,671,690$        



C.  Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to       
Pensions, Continued 

Pension Plan Fiduciary Net Position

A. Workers’ Compensation Coverage 



A.  Workers’ Compensation Coverage, Continued

B. Primary Workers’ Compensation 



C.  Excess Workers’ Compensation



A. Plan Description 

B. Employees Covered 

C. Contributions



D. Net OPEB Liability 



D.  Net OPEB Liability, Continued 

E. Discount Rate 



F. Changes in the OPEB Liability 



G. Sensitivity of the Net OPEB Liability to Changes in Discount Rate 

H. Sensitivity of the Net OPEB Liability to Changes in the Health Care Cost Trend Rates 

I. Recognition of Deferred Outflows and Deferred Inflows of Resources 



J. OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB 

Deferred Outflows Deferred Inflows
of Resources of Resources

Difference between expected
and actual experience -$                          -$                          

Changes in assumptions -                            -                            

Net difference between projected and
actual earnings on plan investments -                            19,000                  

Employer contributions made
subsequent to the measurement date 171,000                -                            

Total 171,000$              19,000$                

Deferred
Year Ending Outflows/(Inflows)

June 30 of Resources

2019 (5)$                                
2020 (5)                                  
2021 (5)                                  
2022 (4)                                  
2023 -                                    

Thereafter -                                    

  



 





















A. District Officers 

B. Accounting Records 


